
========================================= 
L  O  A  N    A  G  R  E  E  M  E  N  T  

========================================= 

AGREEMENT, dated the 13th day of July, 2021 between the New Hampshire Municipal 
Bond Bank, a public body corporate and politic constituted as an instrumentality of the State of 
New Hampshire exercising public and essential governmental functions (hereinafter referred to 
as the "Bank"), created pursuant to the provisions of Chapter 35-A of the New Hampshire 
Revised Statutes Annotated, as amended (hereinafter referred to as the "Act"), having its 
principal place of business in Concord, New Hampshire, and Pelham School District 
(hereinafter referred to as the "Governmental Unit"): 

W I T N E S S E T H : 

WHEREAS, pursuant to the Act, the Bank is authorized to loan money (hereinafter 
referred to as the "Loans") to the Governmental Unit and the Governmental Unit is authorized 
to contract with the Bank with respect to such Loans to be evidenced by its municipal bonds 
(as defined in the Act) to be purchased by the Bank; and 

WHEREAS, the Governmental Unit has requested a loan from the Bank in the amount 
of $31,980,000 (hereinafter referred to as the "Loan") and, to evidence the indebtedness to be 
incurred thereby, has duly authorized the issuance of its bonds in at least that principal amount 
(the "Municipal Bonds"), which Municipal Bonds are to be purchased by the Bank in 
accordance with this Loan Agreement; and 

WHEREAS, the Bank has adopted or will adopt a General Bond Resolution (hereinafter 
referred to as the "Bond Resolution") authorizing the issuance of its bonds from time to time, a 
portion of the proceeds of which will be expended for the purpose of making the Loan, and will 
adopt a resolution authorizing the making of the Loan to the Governmental Unit by the 
purchase of the Municipal Bonds, 

NOW, THEREFORE, the parties agree: 

1. The following words or terms used herein shall have the following meanings:

(a)  "Fees and Charges" shall mean all fees and charges authorized to be charged by 
the Bank for the use of its services or facilities pursuant to paragraph VIII of Section 6 of the 
Act.  

(b)  "Governmental Unit's Allocable Proportion" shall mean the proportionate amount of 
the total requirement in respect of which the term is used, determined by the ratio that the 
Loan then outstanding bears to the total of all Loans which are then outstanding, as certified by 
the Bank.  

(c)  "Loan Obligation" shall mean that amount of bonds issued by the Bank which is 
equal to the principal amount of the Municipal Bonds outstanding. 
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(d) "Maximum Interest Cost Rate" shall mean an interest cost rate 2.75% per 

centum per annum.    
 
(e)  "Municipal Bonds Interest Payments" shall mean the amount to be paid by 

the Governmental Unit pursuant to this Loan Agreement representing interest due or to 
become due on its Municipal Bonds.  
 

(f)  "Municipal Bonds Principal Payments" shall mean the amount to be paid by 
the Governmental Unit pursuant to this Loan Agreement representing principal due or to 
become due on its Municipal Bonds.  
 

2.  The Bank hereby agrees to make the Loan and the Governmental Unit hereby 
agrees to accept the Loan and to sell to the Bank the Municipal Bonds in the principal 
amount of the Loan.  The Municipal Bonds shall bear interest from the date of their 
delivery to the Bank at such rate or rates per annum as will result in an interest cost rate 
to the Governmental Unit of the Maximum Interest Cost Rate (as calculated by the 
"Interest Cost Per Annum" method) or at rates per annum as will result in a lesser 
interest cost rate to the Governmental Unit as determined by the Bank.  The interest 
cost rate for purposes of this Loan Agreement will be computed as if the Municipal 
Bonds bore interest from the delivery date of the Bank's bonds, and without regard to 
Sections 4 and 5 hereof which require that Governmental Unit make funds available to 
the Bank for the payment of principal and interest at least thirty (30) calendar days 
(inclusive of Saturdays, Sundays and holidays) prior to each respective principal and 
interest payment date.  Subject to any applicable legal limitations, the rate or rates of 
interest borne by the Municipal Bonds shall be not less than the rate or rates of interest 
borne by the bonds issued by the Bank (for corresponding maturities) the proceeds of 
sale of which were used to make the Loan and to purchase the Municipal Bonds. 
Notwithstanding the above, the obligation of the Bank to make the Loan shall be 
conditioned upon receipt by the Bank of the proceeds of bonds issued by the Bank both 
for the purposes set forth herein and to create the reserves required by the Bond 
Resolution. 
 

3.  The Governmental Unit has duly adopted or will adopt all necessary votes and 
resolutions and has taken or will take all proceedings required by law to enable it to 
enter into this Loan Agreement and issue its Municipal Bonds for purchase by the Bank. 
 

4.  The Municipal Bonds Interest Payments shall be not less than the total 
amount of interest the Bank is required to pay on the Loan Obligation and shall be 
scheduled by the Bank in such manner and at such times as to provide funds sufficient 
to pay interest as the same becomes due on the Loan Obligation and the Governmental 
Unit shall make such funds available to the Bank at least thirty (30) calendar days 
(inclusive of Saturdays, Sundays and holidays prior to each interest payment date.  
 

5.  The Municipal Bonds Principal Payments shall be scheduled by the Bank in 
such manner and at such times as to provide funds sufficient to pay the principal of the 
Loan Obligation as the same matures (based upon the maturity schedule provided by 
and for the Governmental Unit and appended hereto as Exhibit A) and the 
Governmental Unit shall make such funds available to the Bank at at least thirty (30) 
calendar days (inclusive of Saturdays, Sundays and holidays prior to each principal 
payment date. 
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6.  The Governmental Unit agrees to be obligated to pay Fees and Charges to the 
Bank.  Such Fees and Charges, if any, collected from the Governmental Unit shall be in an 
amount sufficient, together with the Governmental Unit's Allocable Proportion of other monies 
available therefore, including any grants made by the United States of America or any agency 
or instrumentality thereof or by the State or any agency or instrumentality thereof, to pay on a 
semi-annual basis: 
 

(a)  as the same becomes due, the Governmental Unit's Allocable Proportion of the 
administrative expenses of the Bank; and 
 

(b)  as the same becomes due, the Governmental Unit's Allocable Proportion of the 
fees and expenses of the trustee and paying agents for the bonds of the Bank.           

 
7.  The Governmental Unit agrees to be obligated to make the Municipal Bonds 

Principal Payments scheduled by the Bank on an annual basis and agrees to be obligated to 
make the Municipal Bonds Interest Payments scheduled by the Bank and to pay any Fees 
and Charges imposed by the Bank on a semi-annual basis. 

 
8.  The Governmental Unit agrees that any loan agreements previously entered into 

between the Bank and the Governmental Unit in connection with loan obligations previously 
undertaken and presently outstanding between the Bank and the Governmental Unit, are 
hereby amended so as to provide that the Governmental Unit shall make such funds 
available to the Bank with respect to the payment of interest and principal of each such loan 
obligation, if any,  at least thirty (30) calendar days (inclusive of Saturdays, Sundays and 
holidays) prior to each interest or principal payment date pertaining thereto.                         
 

9.  The Bank shall not sell and the Governmental Unit shall not redeem prior to 
maturity any of the Municipal Bonds with respect to which the Loan is made by the Bank prior 
to the date on which all outstanding bonds issued by the Bank with respect to such Loan are 
redeemable, and in the event of any sale or redemption prior to maturity of such Municipal 
Bonds thereafter, the same shall be in an amount equal to the aggregate of (I) the principal 
amount of the Loan Obligation so to be redeemed, (ii) the interest to accrue on the Loan 
Obligation so to be redeemed to the next redemption date thereof not previously paid, (iii) the 
applicable premium, if any, payable on the Loan Obligation so to be redeemed, (iv) the costs 
and expenses of the Bank in effecting the redemption of the Loan Obligation, and (v) at the 
direction of the Bank, an amount equal to the proportionate amount of bonds so to be 
redeemed which were issued by the Bank with respect to the Loan Obligation and necessary 
to fund a portion of the reserve fund authorized by Section 11 of the Act, less the amount of 
monies or investments available for withdrawal from such reserve fund and for application to 
the redemption of such bonds issued by the Bank in accordance with the terms and 
provisions of the Bond Resolution, as determined by the Bank; provided, however, that, in the 
event the Loan Obligation has been refunded and the refunding bonds issued by the Bank 
were issued in a principal amount in excess of or less than the Loan Obligation remaining 
unpaid at the date of issuance of such refunding bonds, the amount which the Governmental 
Unit shall be obligated to pay under item (I) hereof shall be the amount set forth in the 
resolution of the Bank.  In the event the Loan Obligation has been refunded and the interest 
the Bank is required to pay on the refunding bonds is less than the interest the Bank was 
required to pay on such Loan Obligation, the amount which the Governmental Unit shall be 
obligated to pay under item (ii) above shall be the amount of interest set forth in the resolution 
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of the Bank. In no event shall any such sale or redemption of Municipal Bonds be affected 
without the prior written agreement and consent of both parties hereto.  
 

10.  Simultaneously with the delivery to the Bank of the Municipal Bonds, which 
Municipal Bonds shall be in a form acceptable to the Bank, the Governmental Unit shall 
furnish to the Bank an opinion of bond counsel satisfactory to the Bank which shall set forth 
among other things, the unqualified approval of said Municipal Bonds then being delivered to 
the Bank and that said Municipal Bonds will constitute valid general obligations of the 
Governmental Unit as required by the Act.  The Governmental Unit shall bear the cost of 
such opinion. 

 
11.  The Governmental Unit shall be obligated to notify the Bank and the corporate 

trust office of the trustee for the bonds of the Bank in writing at least 30 days prior to each 
interest payment date of the name of the official of the Governmental Unit to whom invoices 
for the payment of interest and principal should be addressed. 

 
12.  The Governmental Unit and the Bank agree that the Municipal Bonds Principal 

Payments, the Municipal Bonds Interest Payments and the Municipal Bonds or a portion 
thereof may be pledged or assigned by the Bank under and pursuant to the Bond Resolution. 

 
13.  The Governmental Unit agrees upon surrender to it of the Municipal Bonds by the 

Bank it will, at the option of the Bank, cause there to be delivered to the Bank either 
registered or coupon Municipal Bonds as the case may be. 

 
14.  Prior to payment of the amount of the Loan, or any portion thereof, and the 

delivery of the Governmental Unit's Municipal Bonds to the Bank or its designee, the Bank 
shall have the right to cancel all or any part of its obligations hereunder if: 
 
  (a)  any representation made by the Governmental Unit to the Bank in 
connection with application for Bank assistance shall be incorrect or incomplete in any 
material respect; or  
 
  (b)  the Governmental Unit has violated commitments made by it in its 
application and supporting document or has violated any of the terms of this Loan 
Agreement.  
 
 15. (a).  The Governmental Unit agrees to furnish to the Bank annually as long as 
any of the Municipal Bonds remain outstanding such financial reports, audit reports and other 
financial information as the Bank may reasonably require. 
 
      (b).  So long as the Governmental Unit shall constitute an obligated person 
within the meaning of S.E.C. Rule 15c2-12 (the "Rule") as in effect from time to time, the 
Governmental Unit agrees to furnish to the Bank (1) such financial information and operating 
data with respect to the Governmental Unit at such times and in such forms as the Bank shall 
reasonably request in order to comply with the provisions of the Rule, (2) when and if 
available, the Governmental Unit agrees promptly to provide the Bank with its audited 
financial statements for each fiscal year and (3) the Governmental Unit agrees to provide to 
the Bank in a timely manner, notice of any of the following events with respect to the 
Municipal Bonds, if material: 
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(a) Principal and interest payment delinquencies.  
(b) Non-payment related defaults, if material. 
(c) Unscheduled draws on debt service reserves reflecting financial 

difficulties.  
(d) Unscheduled draws on credit enhancements reflecting financial 

difficulties.  
(e) Substitution of credit or liquidity providers, or their failure to perform.  
(f) Adverse tax opinions, the issuance by the Internal Revenue Service of 

proposed or final determinations of taxability, Notices of Proposed Issue 
(IRS Form 5701-TEB) or other material notices or determinations with 
respect to the tax status of the Municipal Bonds, or other material events 
affecting the tax-exempt status of the Municipal Bonds.  

(g) Modifications to rights of the beneficial owners of the Municipal Bonds, if 
material.  

(h) Bond calls, if material, and tender offers. 
(i) Defeasance of the Municipal Bonds or any portion thereof.  
(j) Release, substitution or sale of property securing repayment of the 

Municipal Bonds, if material.    
(k)  Rating changes. 
(l) Bankruptcy, insolvency, receivership or similar event of the Government 

Unit. 
(m) The consummation of a merger, consolidation, or acquisition involving 

the Government Unit or the sale of all or substantially all of the assets of 
the Government Unit, other than in the ordinary course of business, the 
entry into a definitive agreement to undertake such an action or the 
termination of a definitive agreement relating to any such actions, other 
than pursuant to its terms, if material. 

(n) Appointment of a successor or additional trustee or the change of name 
of a trustee, if material. 

(o) Incurrence of a financial obligation of the Obligated Person, if material, or 
agreement to covenants, events of default, remedies, priority rights, or 
other similar terms of a financial obligation of the Obligated Person, any 
of which affect Owners of the Notes, if material; and  

(p) Default, event of acceleration, termination event, modification of terms, 
or other similar events under the terms of a financial obligation of the 
Obligated Person, any of which reflect financial difficulties. 

 
The Governmental Unit agrees that from time to time it will also provide notice to the 

Bank of the occurrence of other events, in addition to those listed above, if such other event 
is material with respect to the Municipal Bonds. 

 
The Governmental Unit will provide, in a timely manner, to the Bank, notice of a failure 

to satisfy the requirements of this Section. 
 

The intent of the Governmental Unit's undertaking pursuant to this Section is to facilitate 
the Bank's ability to comply with the requirements of the Rule.  Accordingly, the Governmental 
Unit agrees to provide the Bank with any additional information the Bank may reasonably 
require in order to comply with the requirements of the Rule, as in effect from time to time. 



6 
 

 
To the extent the Rule no longer requires issuers of municipal securities to provide all or 

any portion of the information the Governmental Unit has agreed to provide pursuant to this 
Section, the obligation of the Governmental Unit to provide such information pursuant to this 
Section also shall cease immediately. 
 

The sole remedy available to the Bank or to any other person for the failure of the 
Governmental Unit to comply with any provision of this Section shall be an action for specific 
performance of the Governmental Unit's obligations under this Section. 
 
     16.  The Governmental Unit shall not take, or permit to be taken, any action or actions 
that would cause any Municipal Bond to be an "arbitrage bond" within the meaning of Section 
148 of the Internal Revenue Code of 1986, as from time to time in effect (the "Code") or a 
"private activity bond" within the meaning of Section 141(a) of the Code or that would cause 
any Municipal Bond to be "federally guaranteed" within the meaning of Section 149(b) of the 
Code, or that would otherwise cause interest on the Municipal Bonds to become included in 
gross income of the recipient thereof for the purpose of federal income taxation.       
 
 The Governmental Unit shall at all times do and perform all acts and things permitted by 
law and necessary or desirable in order to assure that interest paid by the Governmental Unit 
on the Municipal Bonds shall be excluded from gross income of the recipient thereof for the 
purpose of federal income taxation under any valid provision of law and to assure that the 
Municipal Bonds shall not be "private activity bonds" within the meaning of Section 141(a) of 
the Code, including the preparation and filing of any statements required to be filed by the 
Governmental Unit in order to maintain such exclusion. 
 
 17.  If any provision of this Loan Agreement shall for any reason be held to be invalid or 
unenforceable, the invalidity or unenforceability of such provision shall not affect any of the 
remaining provisions of this Loan Agreement and this Loan Agreement shall be construed and 
enforced as if such invalid or unenforceable provision had not been contained herein. 
 
 18.  This Loan Agreement may be executed in one or more counterparts, any of which 
shall be regarded for all purposes as an original and all of which constitute but one and the 
same instrument.  Each party agrees that it will execute any and all documents or other 
instruments, and take such other actions as may be necessary to give effect to the terms of 
this Loan Agreement. 
 
 19.  No waiver by either party of any term or conditions of this Loan Agreement shall be 
deemed or construed as a waiver of any other terms or conditions, nor shall a waiver of any 
breach be deemed to constitute a waiver of any subsequent breach, whether of the same or of 
a different section, subsection, paragraph, clause, phrase, or other provision of this Loan 
Agreement.  
 
 20.  This Loan Agreement merges and supersedes all prior negotiations, 
representations, and agreements between the parties hereto relating to the subject matter 
hereof and constitutes the entire agreement between the parties hereto in respect hereof. 
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IN WITNESS WHEREOF, the parties hereto have executed this agreement the 

day and year first above written. 
 
 
 
NEW HAMPSHIRE MUNICIPAL BOND BANK 
 
 
Attest: 
 
By ___________________________________ 
     Secretary, NHMBB   
 (NHMBB SEAL) 
 
By ___________________________________ 
     Chairman, NHMBB Board of Directors  
 
 
 * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * 
 
 
 
 
 Attest: 
 
 
   By___________________________________ 
 Member of School Board 
                                                            
                                                                  By___________________________________ 
 Danielle Pilato, District Clerk 
 
 

 
By___________________________________ 

Patricia Murphy, District Treasurer 
 
 
 
  

(DISTRICT SEAL) 
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IN WITNESS WHEREOF, the parties hereto have executed this agreement the 

day and year first above written. 
 
 
 
NEW HAMPSHIRE MUNICIPAL BOND BANK 
 
 
Attest: 
 
By ___________________________________ 
     Secretary, NHMBB   
 (NHMBB SEAL) 
 
By ___________________________________ 
     Chairman, NHMBB Board of Directors  
 
 
 * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * 
 
 
 
 
 Attest: 
 
 
   By___________________________________ 
 Member of School Board 
                                                            
                                                                  By___________________________________ 
 Danielle Pilato, District Clerk 
 
 

 
By___________________________________ 

Patricia Murphy, District Treasurer 
 
 
 
  

(DISTRICT SEAL) 
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IN WITNESS WHEREOF, the parties hereto have executed this agreement the 
day and year first above written. 

NEW HAMPSHIRE MUNICIPAL BOND BANK 

Attest: 

By ___________________________________ 
 Secretary, NHMBB 

(NHMBB SEAL) 

By ___________________________________ 
     Chairman, NHMBB Board of Directors 

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * 

Attest: 

By___________________________________ 
Member of School Board 

 By___________________________________ 
Danielle Pilato, District Clerk

By___________________________________ 
Patricia Murphy, District Treasurer

(DISTRICT SEAL)
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IN WITNESS WHEREOF, the parties hereto have executed this agreement the 
day and year first above written. 

NEW HAMPSHIRE MUNICIPAL BOND BANK 

Attest: 

By ___________________________________ 
 Secretary, NHMBB 

(NHMBB SEAL) 

By ___________________________________ 
     Chairman, NHMBB Board of Directors 

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * 

Attest: 

By___________________________________ 
Member of School Board 

 By___________________________________ 
Danielle Pilato, District Clerk

By___________________________________ 
Patricia Murphy, District Treasurer

(DISTRICT SEAL)
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E X H I B I T  A 
MATURITY SCHEDULE 
Pelham School District 
20 year Level Principal 

Governmental Unit's Bonds 
 

 
 Due 

 
Principal Amount 

 
8/15/2022 

 
1,600,000 

 
8/15/2023 

 
1,600,000 

 
8/15/2024 

 
1,600,000 

 
8/15/2025 

 
1,600,000 

 
8/15/2026 

 
1,600,000 

 
8/15/2027 

 
1,600,000 

 
8/15/2028 

 
1,600,000 

 
8/15/2029 

 
1,600,000 

 
8/15/2030 

 
1,600,000 

 
8/15/2031 

 
1,600,000 

 
8/15/2032 

 
1,600,000 

 
8/15/2033 

 
1,600,000 

 
8/15/2034 

 
1,600,000 

 
8/15/2035 

 
1,600,000 

 
8/15/2036 

 
1,600,000 

 
8/15/2037 

 
1,600,000 

 
8/15/2038 

 
1,595,000 

 
8/15/2039 

 
1,595,000 

 
              8/15/2040 

 
1,595,000 

 
8/15/2041 

 
1,595,000 

8/15/2042  

8/15/2043  

8/15/2044  

8/15/2045  

8/15/2046  

Total Proceeds 
 31,980,000 
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